‘ Particularly in a rapidly growing
city, a great increase in net debt may be
justified by great returns in service. An
excellent danger signal is provided by
the increase in the ratio of annual expen-
diture on debt charges to the annual
total expenditure. This ratio may be
forced down from time to time by un-
usually large or extravagant general
expenditures. In the long run, however,
unjustifiably large bond issues or un-
businesslike methods of selling bonds,
or both combined,are bound to consume
a greater and greater proportion of the
city’s income.

In the estimates of 1907, out

of every $100 to be expended,

the amount of $26 was set
aside for debt charges.

Intheestimates of 1916, out

of every $100 to be expended,

the amount of $33 was set
aside for debt charges.

As indicated above, there were fluctua-
tions between these dates but the general
tendency was as stated.
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Take care of, and keep taking care of,

YOUR VOTES
and

they will take care of your city government.

Take care of, and keep taking care of,

YOUR CITY GOVERNMENT
and

it will take care of your bond issues.

Take care of, and keep taking care of,
YOUR BOND ISSUES

and
your debt charges will take care of themselves
or at least

they won't be so big that you can’t take
care of them yourself without putting
a mortgage on your house.

The city recently has been taking care by

Issuing bonds at a rate of interest corresponding
to the market rate ;

Issuing serial bonds to an investing public which
favored serial bonds;

Guaranteeing equality of treatment and prompt
attention to all bidders ;

Conducting all operations in the full light of day.

Another way of taking care
will be to make more thorough inquiries
and fact studies before deciding upon pro-
jects which will necessitate bond issues.

N

EFFECTIVE CITIZEN CO-OPERATION

WHAT IS EVERYBODY'S BUSINESS SHOULD
BE EACH BODY'S BUSINESS

- ’.-
Issued by the T
BUREAU OF MUNICIPAL RESEARCH
813-820 Traders Bank Building, Toronto 3
Telephone : Main 3620 i
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EVERY LITTLE
BOND ISSUE
HAS
DEBT CHARGES
OF ITS OWN
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