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The total estimated net revenue from which the
current civic appropriations have been made for 1931 is
$36,343,228, compared with $33,767,365 for 1930 and
$32,106,832 in 1929.

This does not include revenues from Government
subventions to education, reserves for deferred expend-

’ itures, etc. Such items will be included in succeeding
numbers. The net figures for special services will how-
ever be used throughout the series.

Both revenues and expenditures are set forth in
estimated totals and their equivalents in mills on the
taxable assessment, as if all revenue available for appro-
priations were raised through the tax rate and all net
current expenditures were made from tax funds,
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COMMENT

It will be noted that although there iy a sybstantial increase in the tax rate
the increase would have been larger if the City had not departed from o
sound policy largely pursued during many years of providing for Fire Halls
and Police Stationy out of revenue and rot out of borrowed funds. Syop
Tecurring expenditures should undoubtedly be financed out of taxes, and
to depart from this policy for one year is equivalent to loading this Year’s
burden on succeeding years and will iead to an unnecessary burden in interegt,
As each Coungil js elected each year, next vear’s Council will tend to hesitate
to return to the former correct procedure, even if, as the Commissioner of
Finance words it, “owing to the abnormally heavy uncontrollable expenditures thig
year, and in order to keep the tax rate withir reasonable bounds,” it was decided
to depart temporarily from the customary ‘pay as You go’ policy with respect o
the structures referred t0 above for which $302,688 is to be raised by borrgw-
ing. It is easier to “stay right” than “get right.”

It is also to be noted that only one depa,rtment or activity (the City Clerk’s
Department), out of 26 hste_d under General, shows a decrease in dollarg gg
compared with the 1930 estimates, although on the mill rate basis there gre

eight reductions, including the important departments of Works, Police
and Fire,

In.the Special Services Sectipn, there are decreases in the estimates for all
units except for the Abattoir and the Herbour Board. If the increase in
the city vote for the Harbour means that the City has adopted the policy
of paying the total deficiency of the Harbour Board on interest account, legg
the surplus on operation, the taxpayers are to be congratulated. In any
event, everyone recognizes the valuable asset the City has in the Harbour
property as well as the great difficulties the Harbour has laboured under
during the last 15 or 20 years, and are wiling that the City should bear the
_burden‘of the net annual interest deficiency, so long as this stops the pyramid-
ing of interest charges and the dissipation of assets.

The recurring deficits of the Abattoir, however, are in another category.
Many are doubtful whether the annual benefits received from the Abattoir
are equivalent to the annual additions to taxation caused by the Abattoir. g
it not time that the whole matter be re-examined?

While the term ‘“uncontrollable’” which used to be prominent in the
official estimates, does not now appear in the tables, the idea behind the term
continues to exercise, though in a less dzgree, an undesirable influence on
municipal finance. To quote from a Bullefin issued by the Bureau, June 9,

1916, ““As a matter of fact, every large group of the City’s expenditures ig
controllable,

In some degree,
By some method,
At some time,
By somebody.”
The time to control debt charges is before the debt is incurred. In the last

analysis, the electors of Toronto have the power to control municipal expenditures
if they care to exercise it.
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