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Budget Story No. 1

The total estimated net revenue (not including educational
credits or reserves for deferred expenditures) from which the 1935
current appropriations were made was

$35,490,328.

In addition there is to be borrowed by debenture issues for
direct unemployment relief

$3,260,000.

In order to make the total current expenditure comparable
with 1932 and previous years, it is necessary to deduct from the
total of the above two amounts $1,017,124 debt charges on direct
unemployment relief debentures, as the policy of funding relief
expenditures did not begin until 1933. This gives a total of

$37,733,204
which represents the total of estimated net current expenditures
and the total amount (revenue and direct relief debenture fund
proceeds) available for net current appropriations in 1935.




CITY OF TORONTO

Estimated Expenditure and the Equivalent in Mills on the Assessment
(Based on Official Estimates)
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COMMENT

1. On the basis of the methods of financing direct unemployment relief in 1932
this year’s budget is unbalanced by over $2,240,000 in that it provided that
$1,371,662 be paid out on account of direct unemployment relief, while it
is estimated that $3,614,538 will be spent.

2. The city is now paying over $1,000,000 in debt charges on unemployment
relief charges. If, in previous years, other expenses had been cut sufficiently to
make possible the payment of a considerable proportion of direct unemploy-
ment relief costs out of current revenues, these debt charges, and therefore the
total payments for direct unemployment relief, would not have been so large.

3. It is, to say the least, doubtful whether or not we are better able in 1935 to .
carry a §37,700,000 budget than we were in 1930 to carry a $33,700,000 budget ;
and it is still doubtful whether or not in 1940 we will be in a better position
to carry a $41,700,000 current budget than we are now to carry a $37,700,000
current budget. Nevertheless we seem to be well on our way to that goal,

QUERY

If current expenditures continue to grow, and if assessed values continue to
decline or remain stationary, a still further increase in the tax-rate must result.
What effect would such an increase have on—

a. Assessed Values?
b. Accumulated Tax Arrears ?

c. Equities of citizens in their homes and in real
estate in general ?

d. The ability of local industry and business to
compete with outside firms ?

€. The incomes of citizens ?
f. The cost of living ?

The One-Year Term for Members of City Council

*In the past the (Toronto) Council resembled the English model more closely than at
present. From 1834 to 1866 it was made up as in England of aldermen and common-council-
men sitting together. . ..... The council’s term of office has been usually one year; but
between 1838 and 1849 it was two years, one-half of the aldermen retiring annually; from
1866 to 1873 three years, with a corresponding scheme of re-election.”

S. MORLEY WICKETT »
in “University of Toronto Studies"

** An(other) American usage which has crossed the border is the practice of electing the
whole City Council every year. In England councillors are elected for three years and one-
third retire annually. These councillors, in turn, choose a certain number of aldermen who
serve for six years. This enables a certain measure of continuity to be given to municipal
policy. In the United States, on the other hand, the idea of short terms, asa means of
ensuring popular accountability, gained nation-wide vogue half a century or more ago, and
Canadian cities were unwise enough to fall in with the procession. Most of them still main-
tain the practice of electing councillors for a one-year term, although the plan of annual
election was found to work badly in American cities and has now been abandoned by
nearly all of them."”

WILLIAM BENNET MUNRO
in the Marfleet Lectures, 1929,




